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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
 

Information gathered  August 18 –29, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:   European milk production is declining in 
the typical seasonal manor with increases over year ago levels 
diminishing.  European dairy markets moved lower as the Russian ban 
on European imports, weighed on markets.  The embargo was 
implemented for one year and will have the greatest impact on cheese 
exports.  The Netherlands, Germany, and Denmark were major cheese 
exporters to Russia in previous years.  There has been relaxation of the 
ban to allow imports for lactose free products, which are in short 
supply in Russia.  The decline in cheese exports to Russia will most 
likely lead to increased production of butter and skim milk powder.  
European milk production increases in the first half of 2014 resulted in 
expanded production of milk powders with marginal expansions in 
cheese and butter.  Butter production increases were not as robust, due 
to lower butterfat levels in milk deliveries.  According to Eurostat, 
January-June production of dairy products showed butter up 2.9% and 
skim milk powder up 9%, compared to year ago levels.  The increases 
in manufactured milk products expanded volumes available for export 
with increases primarily in milk powders and butter.  Eurostat reported 
EU-28 January to June milk deliveries are 5.1% higher than same 
period 2013.  Various member states showed the following January to 
June increases, compared to last year; Germany, 3.6%; France, 6.2%; 
UK, 10.7%; Belgium, 8.1%; Italy, 2.8%; and Ireland, 7.3%.  January-
June milk delivery data showed increases for all countries in Western 
Europe with the exception of Spain -1.0%, and Greece -5.9%.  
 
 
BUTTER/BUTTEROIL:  The butter market suffered major price 
declines this period.  The Russian import ban and the prospects of 
increased butter production weighed heavily on an already weak 
market.  Uncertain market conditions are keeping some buyers out of 
the market, wanting a clearer picture of the market.  Product movement 
is primarily through contracts with limited spot sales activity.  Interest 
from the Middle East and North Africa has improved, but sales 
volumes tend to be small.  Butter exports for the January-June period, 
as reported by Eurostat, increased 24% over year ago levels.  EU butter 
exports for June were marginally lower, compared to May, but above 
year ago levels.  Morocco was a primary destination for butter exports 
in June. Butteroil prices also moved lower.  Export demand remains 
limited, due to the noncompetitive price of European product when 
compared to other global markets.  Good demand from EU chocolate 
makers is supporting domestic prices. 
                                               
 
82% BUTTERFAT:                                             3,625 - 4,200                           
99% BUTTERFAT:                                             4,375 - 5,450                           
 
 
SKIM MILK POWDER (SMP):  Skim milk powder prices 
experienced strong declines on both ends of the range.  The weakness 
in the market was further intensified by the Russian import ban and the 
possibility of expanded SMP production as cheese production is likely 
to decline.  Trading activity is light with some buyers still on holiday, 
while others are assessing the current market and waiting for further 
developments prior to making purchases.  Current prices are well 
below levels seen in the last 2 years and have increased buyer interest 
with prospective buyers now interested in contracting supplies through 
Q4 and into Q1 2015, but completed transactions have been limited.  
Exports of SMP for January to June 2014, as reported by Eurostat, 
showed an increase of 62%, compared to the same period last year.   
                                                                  
1.25% BUTTERFAT:                                                       2,500 - 3,250            
 
 

WHOLE MILK POWDER (WMP):  Whole milk powder continues 
to adjust to declining global markets and prices are substantially lower 
this period.  Production has declined and is focused on filling current 
orders.  Export orders for the last half of 2014 remain light, due to the 
non-competitive pricing of European powder compared to other world 
markets.  Export buyers are submitting bids substantially below current 
market prices.  Eurostat reported EU-28 whole milk powder exports for 
January-June 2014 up 20% compared to last year.  In June, exports 
were at the lowest monthly total since February.   
                                                                  
26% BUTTERFAT:                                             3,150 - 3,625         
 
 
SWEET WHEY POWDER:  Prices for sweet dry whey declined, 
reflecting the downward trend exhibited by other dairy products. Lower 
prices are prompting some increased export interest.  The uncertainty 
in the cheese market, caused by the Russian ban on European cheese 
imports, is giving the market a weak undertone.  There is concern that 
should cheese production decline, whey concentrate flows will be 
diverted away from sweet dry whey to whey protein concentrate 
production.  According to Eurostat, June exports of European whey 
were at the lowest monthly levels this year.  China’s imports of EU 
whey, usually the leading destination, were at their lowest levels since 
January.  European whey exports for the first half of 2014 were 1.7% 
above year ago levels.    
                                                                  
NONHYGROSCOPIC:                                                       1,025 - 1,325         
 
 
EASTERN OVERVIEW:  The Russian ban on EU cheese imports 
has been felt especially hard in the Eastern European countries of 
Poland, Finland and Lithuania.  Some countries have requested various 
measures of relief from the European Commission, but getting 
measures agreeable to all will be difficult.  Milk production continues 
to be active with good weather and more than adequate feed and forage 
supplies.  Eastern European milk deliveries for January-June, reported 
by Eurostat, showed the following year over year changes for selected 
countries; Poland,+7.6%; Lithuania, +8.7%; Latvia, +12.8%; Estonia, 
+8.9%; and the Czech Republic, -0.7%.   
 
 
 
 Exchange rates for selected foreign currencies:  
              August 25, 2014  
 
 .1192 Argentina Peso  .0096 Japan Yen  
 .9297 Australian Dollar  .0760 Mexican Peso           
 .9105 Canadian Dollar     .8343 New Zealand Dollar 
1.3192 Euro       .3153 Poland Zloty 
 .0165 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0760) 
= 13.1579 Mexican Pesos.  Source: "Wall Street Journal"  
 

 

Alessandro
Evidenziato

Alessandro
Evidenziato

Alessandro
Evidenziato

Alessandro
Evidenziato

Alessandro
Evidenziato


